




























Annexure 06  

 

 

BANK GUARANTEE IN LIEU OF SECURITY DEPOSIT/  

WARRANTY GUARANTEE 

 

To 

COCHIN SHIPYARD LTD  

(GOVT. OF INDIA ENTERPRISE,) 

PO BAG No. 1653 , PERUMANOOR PO, COCHIN 682 015.  

 

WHEREAS ……………………(Name & Address of Supplier) (hereinafter called "the 

Supplier") has undertaken, in pursuance of Contract……………………………… 

No.…………………… Dated: ………………………… to execute ………………………… 

(Name of Contract and brief description of works) (hereinafter called "the Contract"). 

 

AND WHEREAS it has been stipulated by COCHIN SHIPYARD LTD (The Buyer - 

hereinafter called "CSL") in the said contract that the Supplier shall furnish CSL with a Bank 

Guarantee for the sum specified therein as security for compliance with the Supplier’s 

obligations in accordance with the Contract. 

AND WHEREAS we have agreed to give the Supplier such a Bank Guarantee. 

 

NOW THEREFORE we ……………… (Name of the Bank) having its Head Office at 

………………………(Address of Head Office) and acting through its branch office at 

…………………… (Address of the executing branch) (hereinafter called "the Bank") hereby 

affirm that we are the Guarantor and responsible to CSL, on behalf of the Supplier up to a total 

of ………………………… (amount of Guarantee) …………………………in words). 

 

We, the bank, hereby irrevocably undertake to pay you any amount not exceeding in total the 

Guarantee Amount upon receipt by us of your demand in writing accompanied by the following 

documents: 

 

1. Your signed statement certifying that the Supplier is in breach of his obligation(s) under 

the Contract and the respect in which the Supplier is in breach. 

2. Your signed statement certifying that the Supplier has been given a prior written notice 

by email from you to make good the aforesaid breach and that the Supplier still failed to 

fulfill the Contract within 30 days of such notice. A copy of such notice given by email 

to the Supplier shall be attached to the demand for payment. 

Any demand for payment should contain your authorized signatures which must be authorized 

by your bankers or by a notary public.  

 

 

 



 

We, the Bank, further agree that no change or addition to or other modification of the terms of 

the Contract or of the Works to be performed there under or of any of the Contract documents 

which may be made between CSL and the Supplier shall in any way release us from any 

liability under this guarantee, and we hereby waive notice of any such change, addition or 

modification. We, the Bank, further agree that any change in the constitution of the said 

contractor or the said bank shall not discharge our liability hereunder. 

 

Notwithstanding anything contained herein: 

 

1. Our liability under this Bank Guarantee shall not exceed ……………………… 

(…………………………………………………………………………… only). 

 

2. This Bank Guarantee shall be valid up to (date) and 

 

3. We are liable to pay the guaranteed amount or any part thereof under this bank guarantee only 

and only if CSL serve upon us a written claim or demand on or before 

……………………………(validity date) . 

 

Any demand for payment under this guarantee must be received by us at this office during 

working hours on or before the validity date. Should we receive no claim from you by the 

validity date, our liability to you will cease and the guarantee will definitely become null and 

void whether returned to us or not. 

 

This Guarantee is personal to you and cannot be assigned or transferred without the Guarantor’s 

prior written consent, which shall not be unreasonably withheld. 

 

Yours truly, 

Signature and seal of the 

guarantor:……………………………………………………………………  

 

Name of 

Bank:………………………………………………………………………………………………

… 

 

Address: ……………………………………………………………………………………… 

Date:………………… 

 

 

 
[1]

 An amount shall be inserted by the Guarantor, representing the percentage of the Contract 

Price specified in the Contract and denominated in respective Dollars / Indian Rupees/Other 

Currency. 


